

THE CITY OF PADUCAH, KY 
2017 ANNUAL LICENSE TAX APPLICATION
GENERAL INSTRUCTIONS:          ALL ITEMS ON THIS APPLICATION MUST BE ANSWERED.  FAILURE TO DO SO WILL DELAY THE PROCESSING OF YOUR APPLICATION AND COULD RESULT IN A PENALTY CHARGE.  INSTRUCTIONS ARE PROVIDED FOR YOUR ASSISTANCE.


					
					Type of Business_________________________________________
								Account Number:	
									





PLEASE COMPLETE LINES 1-3 IF ANY CHANGES
1.  NAME OF BUSINESS_________________________________________________________________________________________________________________

2.  MAILING ADDRESS________________________________________________CITY__________________________STATE_______ZIP___________________

3.  BUSINESS PHONE (         )__________________________________________           FAX(         )____________________________________________________

4.  EMAIL ADDRESS____________________________________________________________________________________________________________________
5.  OWNERSHIP:
		PROPRIETORSHIP	(OWNER’S SSN)                     _________________________________________________________________________
		
PARTNERSHIP	(PARTNER’S NAME &SSN)    ________________________________________________________________________

CORPORATION	(PRESIDENT’S NAME & FIN) ________________________________________________________________________
6.  DO YOU HAVE W2 EMPLOYEES WORKING IN PADUCAH?      YES______	NO______
		  IF YES, UNDER WHAT COMPANY NAME IS PAYROLL PAID?____________________________________________________________
7.  DO YOU HAVE 1099 EMPLOYEES WORKING IN PADUCAH?   YES_____    NO______       (IF SO PLEASE ATTACH A COPY OF 1099’S)

8.  PADUCAH LOCATION(S) AND PHONE NUMBER IF DIFFERENT FROM ABOVE_____________________________________________________________
9.  DO YOU LEASE THE PROPERTY WHERE THE BUSINESS IS LOCATED?	YES_____	NO_____

		IF YES, PROVIDE THE OWNER’S NAME________________________________________________________________________________ CALCULATIONS:
A.  TOTAL GROSS RECEIPTS BASED ON PERIOD____________________TO___________________  CY OR FY	                    A $_______________________
		
B.  ALLOWABLE DEDUCTIONS               SALES TAX	$____________________				
				
				RETURNS	$____________________

				LIQUOR SALES	$____________________

				UNCOLLECTIBLE	$____________________				  B $_______________________
OUTSIDE CITY	SEE INSTRUCTIONS FOR APPORTIONMENT  		
C.  TOTAL GROSS RECEIPTS SUBJECT TO LICENSE FEE(LINE A minus line B) OR (total from line 6 of apportionment)              C $_______________________

[bookmark: _GoBack]D.  LICENSE FEE                      UP TO $3,500,000 MULTIPLIED BY 	      MINIMUM FEE _______
	(LINE C MULTIPLIED BY RATE)	(EXCESS OF $3,500,00 MULTIPLY BY .00005)			  D $_______________________

E.  PENALTY_______PERCENT OF FEE (SEE INSTRUCTIONS)						  E $_______________________

F. INTEREST_______PERCENT OF FEE (SEE INSTRUCTIONS)						  F $_______________________

G. TOTAL DUE (ADD LINES D+E+F)			MAIL PAYMENT TO:  CITY OF PADUCAH		  G $_______________________
								   P O BOX 2697
							             	   PADUCAH, KY 42002-2697
IF NO LONGER IN BUSINESS, ENTER CLOSING DATE  ______/_______/_______
I AFFIRM THAT THIS RETURN (INCLUDING ANY ACCOMPANYING STATEMENTS) HAS BEEN EXAMINED BY ME, AND TO THE BEST OF MY KNOWLEDGE AND BELIEF, IS A TRUE, CORRECT AND COMPLETE RETURN, MADE IN GOOD FAITH, PURSUANT TO THE ORDINANCE ADOPTED DECEMBER 2, 1947, AS AMENDED AND THE REGULATIONS ISSUED UNDER AUTHORITY THEREOF.

___________________________________________________________		_________________________________________________		___________________
SIGNATURE OF OWNER/PARTNER/CORPORATE OFFICER		PREPARER					DATE
YOUR APPLICATION MUST BE SIGNED AND A COPY OF YOUR FEDERAL TAX RETURN AND SUPPORTING SCHEDULES MUST BE ATTACHED
THE CITY OF PADUCAH WILL NOT ISSUE A BUSINESS LICENSE TO ANY BUSINESS SUBMITTING AN APPLICATION THAT IS NOT
ACCOMPANIED BY THE CORRECT FEDERAL TAX FORM AND PROPER PAYMENT.





Instructions


NEW BUSINESS
Before engaging in any profession, occupation, trade, vocation, calling or other business activity, such person(s) shall first pay to the City of Paducah a license fee in accordance to the laws outlined by City Ordinance Chapter 106 Article III.

EXISTING BUSINESS
Any person(s) who engaged in any business activity for all or part of one year, shall pay a license fee for such year based upon gross receipts from the preceding year.  Payment of license fee along with completed application and federal tax return is due on or before April 15 of each year.  Provided however, that if the business entity operates on a fiscal year which is not based on a calendar year, the business entity may file the application on or before the 15th day of the fourth month following the close of the business entity’s fiscal year.

Total Gross Receipts

The license tax due for each calendar year shall be measured by the amount of the gross receipts during the last calendar year or fiscal year.  

 APPORTIONMENT

For business entities with both payroll and sales revenue in more than one tax district, multiply the gross receipts by a fraction, the numerator of which is the payroll factor, which is described in subsection (a) of this section, plus the sales factor, which is described in subsection (b) of this section, and the denominator of which is the number two; and For business entities with sales revenue in more than one tax district, by multiplying the gross receipts by the sales factor as set forth in subsection (b) of this section.

(a)  The payroll factor is a fraction, the numerator of which is the total amount of compensation paid or otherwise payable by the business entity during the reporting period which is attributable to services performed by the business entity’s employees in the city, and the denominator of which is the total compensation paid or otherwise payable by the business entity during the reporting period for all of  the services performed by the business entity’s employees wherever located.   Compensation attributable to employees in the city is based on the time that the employees performed services in the city.

(b)  The sales factor is a fraction, the numerator of which is the total sales revenue of the business entity in the city during the reporting period, and the denominator of which is the total sales revenue of the business entity everywhere during the reporting period.
	
Allocation Factors	                	              			 Column A	                    Column B                       Column C
		          	                                                           City of Paducah       	             Total Everywhere               Percentage

1.  Gross Receipts………………………………………………………$_____________                       $____________                ___________%  
      (If not applicable write N/A in column C) 
2.  Total Wages & Salaries……………………………………………..$_____________                      $____________	         ___________%  
      (If not applicable write N/A in column C)
3.  Total Percents (Line 1 Column C plus Line 2 Column C)……………………………….…………………………………………...___________%

4.  Average Percentage (Line 3 divided by number of applicable percentages)……………….……………………………………..___________%

5.  Total Gross Receipts (Line 1 Column B)……………………………………………………………………………………………...$___________

6.  Gross Receipts subject to license fee (Line 5 multiplied by Line 4) Enter on Line C of front page…………………………..$___________


LATE PAYMENT PENALTY AND INTEREST
Any business entity failing to file a completed application and failing to pay the correct license fee on or before the dates outlined above, shall pay a penalty equal to five percent (5%) of the annual license tax due for each calendar month or fraction thereof.  Provided however, the total penalty imposed under this section shall not exceed twenty-five percent (25%) of the total annual license tax due nor shall it be less than twenty-five dollars ($25).  

In addition to the penalties prescribed in this section, such business entity shall also pay, as part of the license tax, an amount equal to twelve percent (12%) per annum simple interest on any unpaid annual license tax which was due and payable to the city under this Article from the time that the license tax was due until the license tax is finally paid to the city.  A fraction of a month is counted as an entire month.



EXTENSION OF TIME
If a taxpayer has received an extension of time, past April 15, he shall be granted a similar extension by the city; provided that he:
a) Supplies a copy of the federal extension prior to April 15 of any year.
b) Submit an application with estimated gross receipts and pay an estimated business license fee, which shall be adjusted upon filing of his final return.
c) Any amount that the actual fee is over the estimated payment shall be subject to interest and penalties.



THE FULL ORDINANCE PERTAINING TO GROSS RECEIPT LICENSE TAX MAY BE FOUND IN SECTION 106 ARTICLE III  OF THE PADUCAH CODE OF ORDINANCES OR ON THE CITY OF PADUCAH WEBSITE AT WWW.PADUCAHKY.GOV.

city hall office hours are 8:00 a.m. to 4:30 p.m.
